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FURTHER REGULATIONS FOR BUSINESSES! 

CORPORATE TRANSPARENCY ACT 

The Corporate Transparency Act (“CTA”) was enacted by Congress on January 1, 2021, and has 
substantial reforms to anti-money laundering (AML) laws, with a primary focus on preventing and addressing 
issues related to money laundering, terrorist financing, corruption, and tax fraud. 

The compliance guide and instructions is 57 pages long! I’ve done my best to give you a high-level 
summary and overview below. If you would like the Small Entity Compliance Guide, please contact me and I’ll 
provide it to you. I understand and appreciate that many of you reading this are going to be offended and 
dismayed by this Act and feel a complete invasion of privacy. I hear you loud and clear. We are just starting to 
file the BOI for the firm and will reach out to you if we can add this service for you and file. There are identity 
verification requirements that require identify documents and for you to be present that present a challenge to 
filing. 

Key Provisions of the CTA and New Filing Requirements for ALL Entities  

The Corporate Transparency Act mandates a beneficial ownership reporting requirement for 
corporations, limited liability companies (LLCs), foreign entities, and others with similar structures operating in 
the US. Domestic reporting companies are required to file a Beneficial Ownership Information (BOI) report 
with the Financial Crimes Enforcement Network (FinCEN). FinCEN, a department of U.S. Department of the 
Treasury. You are also required to report the applicant for your company e.g. the incorporator or promotor 
(person who files the articles).  

Who is a Beneficial Owner of My Company You Ask? 

 A beneficial owner is any individual who, directly or indirectly exercises substantial control over a 
reporting company; or owns or controls at least 25 percent of the ownership interests over a reporting company. 
A company can have multiple beneficial owners. A reporting company must identify all individuals who 
exercise substantial control over the company. See Chart 3 below for all those who must be reported. See also 
the Questions below re the determination of Substantial Control and Ownership Interests. 

 Any of the following may be an ownership interest: equity, stock, or voting rights; a capital or profit 
interest; convertible instruments; options or other non-binding privileges to buy or sell any of the foregoing; and 
any other instrument, contract or other mechanism used to establish ownership. See Chart 4 below. Note for 
trusts: a trustee of a trust may exercise substantial control over a company.  

Filing Requirements and Timeline 

To comply with the CTA, any domestic reporting company formed on or after January 1, 2024 and 
before January 1, 2025, that is not subject to exemption, must submit a BOI report to FinCEN within 90 
days of registration. Companies formed before January 1, 2024 will have until January 1, 2025 to submit 
the BOI filing. The filing forces transparency and accountability, ensuring the ownership structures of entities 
are documented and accessible for regulatory scrutiny. (Beneficial Ownership Information Reporting | 
FinCEN.gov). 

https://www.fincen.gov/boi
https://www.fincen.gov/boi
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Additionally, entities that transition into foreign reporting companies on or after January 1, 2024, are 
also subject to the BOI reporting requirement. In this case, a BOI report must be filed with FinCEN within 30 to 
90 calendar days of the effective date of the Certificate of Authority, or the equivalent, to transact business in 
that respective state. 

All US domestic corporations, LLCs and companies created by filing with the Secretary of State e.g. 
registered partnerships, foreign corporations, and LLC’s are domestic reporting companies. There are 23 entities 
exempt from filing the BOI report. See Chart 2 below.  

There is no filing fee for the BOI. Entities covered by the CTA should proactively ensure compliance 
with the reporting obligations to avoid potential legal consequences and contribute to a more secure business 
environment. 

What Information Is Collected? 

 A checklist of information you are required to collect and report is listed below. See Chart 7 below. 
There are special reporting rules. You do not need to report information about a beneficial owner of the 
reporting company who is a minor child, but you must the parent information. If your company is owned by an 
exempt entity (see exempt chart below) you do not need to report information about any beneficial owner whose 
ownership interests in a reporting company are hold through one or more entities, all of which are themselves 
exempt from the reporting company definition. Example: A large operating company owns 50% of the 
ownership interests in your company. Individual A owns 50% of the large operating company. You may report 
the name of the large operating company instead of individual A’s personal information.  To determine if you 
are a large operating company, see the six criteria chart below.  

Enforcement and Compliance  

 The willful failure to report complete or updated beneficial ownership information to FinCEN, or the 
willful provision of or attempt to provide false or fraudulent beneficial ownership information may result in a 
civil or criminal penalties, including civil penalties of up to $500 for each day that the violation continues, or 
criminal penalties including imprisonment for up to two years and/or a fine of up to $10,000. Senior officers 
of an entity that fails to file a required BOI report may be held accountable for that failure. 

Providing false or fraudulent beneficial ownership information could include providing false identifying 
information about an individual identified in a BOI report, such as by providing a copy of a fraudulent 
identifying document. Additionally, a person may be subject to civil and/or criminal penalties for willfully 
causing a company not to file a required BOI report or to report incomplete or false beneficial ownership 
information to FinCEN. 

I hope the above summary of this new reporting rule and requirements is helpful to you. Please contact 
me if you have any questions or would like more information.  
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